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House: 373 (2nd Floor), Road: 28, DOHS
Mohakhali, Dhaka-1206, Bangladesh
Ph : +88-02-9885210

A hSOn quzur & CO. E-mail : info@amc-bd.com

Chartered Accountants www.amc-bd.com

Independent Auditor’s Report
’ To the Shareholders of
Telephone Shilpa Sangstha Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Telephone Shilpa Sangstha Limited ("the Company"),
which comprise the statement of financial position as at 30 June 2020, and the statement of profit
or loss and other comprehensive income, statement of changes in equity and statement of cash
flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information.

In our opinion, the accompanying financial statements give true and fair view, in all material
respects, of the financial position of the Company as at 30 June 2020 and of its financial
performance and its cash flows for the year then ended in accordance with International Financial
Reporting Standards (IFRSs) as explained in notes 2&3.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code), and we have fulfilled our other ethical responsibilities in

accordance with the IESBA Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

.- Other Matter
The financial statements of Telephone Shilpa Sangstha Limited for the year ended 30 June 2019
were audited by K.M Hasan & Co Chartered Accountants, who expressed an unqualified opinion on
those statements on 03 November 2019

Other Information

Management is responsible for the other information. The other information comprises the
information included in the Board of Directors Report, But does not the financial statements and
our audtor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated. If based on the work we have performed, we concude that there is a material
misstatment of this other information, we are required to report that fact. No directors' report
issiued by the management of Telephone Shilpa Sangstha Limited at or before issuing this report
and we have nothing to report in this regard.
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Responsibilities of Management and Those Charged with Governance for the Financial
Statements and Internal Controls

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRSs as explained in notes 2&3, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error. The Companies Act, 1994 require the
Management to ensure effective internal audit, internal control and risk management functions of
the Company.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
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the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the separate financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Company to express an opinion on the financial statements. We are
responsible for the direction, supervision and performance of the Company audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current year and are
therefore the key audit matters. We describe these matters in our auditors’ report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Report on other Legal and Regulatory Requirements

In accordance with the Companies Act 1994, we also report the following:

a) We have obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit and made due verification thereof;

b) In our opinion, proper books of accounts as required by law have been kept by the Company
so far as it appeared from our examination of these books;

c) The statements of financial position and statement of comprehensive income dealt with by
the report are in agreement with the books of accounts and returns;

Place: Dhaka Ahsan Manzur & Co.
10th November 2020 Chartered Accountants
Om</
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Telephone Shilpa Sangstha Limited
Statement of Financial Position

As at 30 June 2020
Particulars Notes Amonut fn: Ta
30-Jun-20 [l 30-Jun-19
ASSETS
Non-current assets
Property, plant and equipment 4 10,221,185,265 10,221,739,739
Investment in fixed deposits receipts-(FDR) 5 300,000,000 550,860,323

10,521,185,265

10,772,600,063

Current assets
Inventories 6 79,899,918 60,007,081
Trade and other receivables 7 66,704,852 145,331,876
Advance, deposit and prepayments 8 622,644,314 394,439,090
Cash and cash equivalents 9 184,217,452 110,462,164
953,466,536 710,240,211
Total assets 11,474,651,801 11,482,840,273
EQUITY AND LIABILITIES
Capital and reserves
Share capital 10 86,824,000 86,824,000
Share money deposit 11 398 398
Capital reserve 12 1,478,220 1,478,220
General reserve 13 65,935,397 65,935,397
Revaluation reserve 14 10.401.563.798 10.407.236.177
Retained earnings 405,111,686 412,815,985
10,960,913,499 10,974,290,177
Current liabilities
Trade and other payables 15 450,649,612 443,416,753
Provision for gratuity 16 24,302,274 24,534,570
Liability for expenses 17 378,219 449,143
Provision for corporate tax 18 38,408,196 40,149,630
513,738,301 508,550,096

Total equity and liabilities

11,474,651,801

11,482,840,273

The annexed notes form an integral part of these financial statements.

Man%g/l)irector

Company Secretary Director
Mr.Sabbir Ahmed, FCA
Signed in terms of our separate report of even date annexed.

warCe

Ahsan Manzur & Co
Chartered Accountants

Place: Dhaka
10th November 2020
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Telephone Shilpa Sangstha Limited
Statement of Profit or Loss and Other Comprehensive Income
For the year ended 30 June, 2020

Particulars

Notes

Amount in Taka

30-Jun-20 ||  30-Jun-19

Sales revenue 19 1,100,598,413 1,264,259,068
1,100,598,413 1,264,259,068
Less: Cost of goods sold 20 1,100,903,809 1,254,049,072
1,100,903,809 1,254,049,072
Gross profit (305,396) 10,209,995
Less: Administrative expenses 21 41,826,389 40,871,316
41,826,389 40,871,316

Operating Profit / (Loss) (42,131,785) (30,661,321)
Add: Non-operating income 22 35,572,131 162,150,359
35,572,131 162,150,359
Net profit / (Loss) before tax (6,559,654) 131,489,038
Less: Provision for income tax 6,817,023 11,660,923
(13,376,678) 119,828,115

Net profit / (Loss) after tax

The annexed notes form an integral part of these financial statements.

Company Secretary

Dlrector

Managihg Director

Mr.Sabbir Ahmed, FCA

Signed in terms of our separate report of even date annexed.

Ahsan Manzurz Co

Chartered Accountants

Place: Dhaka
10th November 2020
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Telephone Shilpa Sangstha Limited

Statement of Cash Flows

For the year ended 30 June 2020

Amount in Taka

Particulars

30-Jun-20

30-Jun-19

A. Cash Flows from Operating Activities

Collection from customers and others
Payment to suppliers and operating expenses
Income tax paid

1,214,797,568
(1,345,640,139)

1,347,449,996

(1,413,220,286)

Net Cash (used in)/Provided from Operating Activities

B. Cash Flows from Investing Activities

Purchase of property, plant and equipment's
Sales of fixed assets
Investment in fixed deposits receipts-(FDR)

Net Cash used in Investing Activities
C. Cash Flows from Financing Activities

Net Cash provided from financing activities

Net Increase/(Decrease) in Cash and Cash Equivalents (A+B+C)
Add : Opening cash and cash equivalents

Closing Cash and Cash Equivalents

(36,396,701) (40,526,049)
(167,239,272) (106,296,339)
(9,865,763) (1,681,445)
- 379,388,358
250,860,323 (168,235,662)
240,994,560 209,471,251
73,755,288 103,174,912
110,462,164 7,287,252
184,217,452 110,462,164

Company Secretary Director
Mr.Sabbir Ahmed, FCA
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Telephone Shilpa Sangstha Limited
Notes Of The Financial Statement
For the year ended 30 June 2020

1 INTRODUCTION

1.1

1.2

1.3

1.4

1.5

Legal form of the company

TELEPHONE SHILPA SANGSTHA LIMITED is a public limited company incorporated in
Bangladesh under the Ministry of Posts and Telecommunications.

Nature of business activities

The principal activities of the company are manufacturing/assembling Telephone sets,
DOEL brand Laptop, Smart Pre-paid Electric Meter, SDH MUX etc.

Statement of compliance with laws and regulations

The financial statements have been prepared in compliance with International Financial
Reporting Standard (IFRS), the Companies Act 1994, the Securities and Exchange Rules
1987 and other applicable laws and regulations.

Structure, content and presentation of financial statements

Being the general purpose of financial statements, the presentation of these financial
statements are in accordance with the guidelines provided by IAS 1. Presentation of
Financial Statements/and the Securities and Exchange rules 1987 requirements.

Reporting period

The financial statements of the company have been prepared for the period of one year
covering from 01 July 2019 to 30 June 2020.

2 SIGNIFICANT ACCOUNTING POLICIES

2.1

2.2

The accounting policies in respect of material items of financial statements have been set
out below:

Accounting Convention & Basis

The financial statements have been prepared in accordance with the applicable
International Financial Reporting Standards (IFRSs) as adopted by the Institute of
Chartered Accountants of Bangladesh (ICAB) based on International Financial Reporting
Standards (IFRSs).

Property, plant and Equipment
Recognition and measurement

Property, plant and equipment are capitalized at cost of acquisition in compliance with
the requirements of IAS 16: Property, Plant and Equipment.
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2.3

2.4

2.5

2.6

Depreciation on property, plant and equipment

Land & land development Building & other Machineries and Furniture & Fixtures are
stated at valuation less accumulated depreciation. Mobile Battery Plant, TSS Digital meter
plant and Laptop plant in TSS plant have been shown at cost less accumulated
depreciation.In 2015-2016 property, plant & equipment was shown at valuation amount
without considering accumulated depreciation and depreciation reserve fund was
maintained .In 2017 depreciation reserve fund has been transferred to general reserve
fund and given impact from 2016. Land & land development, Building & other
machineries and Furniture & Fixtures has been revalued Tk.9,955,750,381 on
27.09.2010 by M/S. M.A Fazal & Co. chartered accountants. The depreciation has been
charged on reducing balance method as per standard accounting practice. The rates of
depreciation charged is stated in Note-3.

Depreciation has been charged during the year on revalued amount. As a results the
difference depreciation between revalued and historical cost during the year amount of
Taka 5,672,379 has been transferred to retained earnings from revaluation reserve.

Revenue recognition policy

In compliance with the requirements of IFRS 15: Revenue from contracts with customer,
revenue receipts from customers against sales are recognized when products are
dispatched to customers, that is, when the significant risk and rewards of ownership have
been transferred to the buyer, recovery of the consideration is probable, the associated
costs and possible return of goods can be estimated reliably and there is no continuing
management involvement with the goods.

Inventories
Stock of Finished Goods

Stock of Finished Goods have been valued as per IAS - 2.

Stock of Raw Materials

Stock of Raw Materials and Stores and Spares have been valued as per IAS-2

Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at cost.

Deferred Tax

Deferred tax refers to either a positive (asset) or negative (liability) entry on a company’s
balance sheet regarding tax owed or overpaid due to temporary differences.Deferred tax
can fall into one or two categories. Deferred tax liabilities, and deferred tax assets. Both
will appear as entries on a balance sheet and represent the negative and positive
amounts of tax owed. Note that there can be one without the other - a company can have
only deferred tax liability or deferred tax assets.
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2.7

2.8

2.9

3.01

3.02

3.03

TSSL followes the tax rates as per the third schedule of income tax ordinance 1984 and
there is no difference arises between tax depreciation and accounting depreciation and
there is no other reportable temporary differences.Therefore, TSSL did not consider
deferred tax accounting in preparing those financial statements.

Statement of cash flows

The Statement of Cash Flows has been prepared in accordance with the requirements of
IAS 7: Cash Flows Statement, under the Direct Method.

Accrued expense and other payable

Liabilities are recognized for the goods and services received, whether paid or not for
those goods and services. Payables are not interest bearing and are stated at their
nominal value.

Going concern

The company has adequate resources to continue in operation for the foreseeable future.
For this reason the Directors continue to adopt going concern basis in preparing the
financial statements.

Financial instruments

Non-derivative financial instruments comprise accounts and other receivables, cash and
cash equivalents, borrowings and other payables are shown at transaction cost.

Contingent Liabilities

There was no contingent liability as on 30 June 2020.

Capital expenditure commitment

There was no material capital expenditure authorized by the Board and not contracted
for the year ended 30 June 2020.

General

i) Figures have been rounded off to the nearest Taka.

ii) Previous year's figures have been rearranged, wherever considered necessary to
conform to current year's presentation.

10

evwl AK ¢c2020Z

24



Amount in Taka

. l Notes IParticulars 30-Jun-20 || 30-jun-19

4. Property, Plant & Equipment

Cost (A)

Opening Balance

Add: Addition during the year

Less: Disposal/Adjustment during the year
Add: Revaluation during the year

Closing Balance

Accumulated Depreciation (B)

10,352,850,899
9,865,763

10,622,665,526
1,681,445
271,496,072

10,362,716,663

10,352,850,899

Opening Balance 131,111,160 122,554,786
Add: Charged during the year 10,420,238 9,258,330
Less: Disposal/Adjustment during the year - 701,956

Closing Balance
Written Down Value (A-B)

Fixed Deposits Receipt

141,531,398

131,111,160

10,221,185,265

10,221,739,739

Opening Balance 550,860,323 762,624,662
Add: Addition during the year 300,000,000

Add: Interest received 21,997,240
Less: Encashment 550,860,323 233,761,579

Closing Balance

300,000,000

550,860,323

Inventories
Non-ferrous material 1,722,651 1,722,651
Moulding material 7,625,542 7,625,542
Goods in transit 10,868,640 13,865,128
Finished goods 59,683,085 36,793,760
79,899,918 60,007,081
Above inventories have been valued and taken up by the management.
Trade and Other Receivables
Sher-e-Bangla Sales Centre (T.set & Spare) 115,020 250,720
Sales center Azimpur 26,910 26,910
Interest Receivable on FDR 8,679,452 8,863,138
TSS Sales Centre 161,744 161,744
Other Receivable (Note 7.1) 35,696,838 113,895,256
Receivable on BTCL SDH Mux/Multiplexer 21,588,067 21,588,067
Ramna Sales Centre 436,820 546,040
66,704,852 145,331,876
& PR “"
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7.1 Other Receivables
Name of the party

Additional District Commissioner, Moulavibazar
AIG (E&T), Police H/Q

AIG (Equi.), Police H/Q

AIG (Telecom), Razarbag

AIG (Telecom), Razarbag

Anti Corruption Commission Bangladesh (Rec)

Bangladesh Bank, H/O. Dhaka

Bangladesh Bank, H/O. Dhaka

Bangladesh Bank, H/Q, Dhaka

Bangladesh Bank, H/Q, Dhaka

Bangladesh Bank, H/Q, Dhaka

Bangladesh Bank, H/Q, Dhaka

Bangladesh Bank, H/Q, Dhaka

Bangladesh Bank, H/Q, Dhaka.

Bangladesh Bank, H/Q, Dhaka.

Bangladesh Bank, H/Q, Dhaka.

Bangabandhu Sheikh Mujib Agricultural University (R
Bangladesh Academy for Rural Development
BARD,Comilla

Bangladesh Bank, Bogra

Bangladesh Bank, Khulna.

Bangladesh Bank Principal Office, Dhaka
Bangladesh Bank, Rajsahi

Bangladesh Bank, Sylhet.

Bangladesh Communication Satellite Co. Ltd. (Rec)
Bangladesh Forest Industries Development Corporation
Bangladesh Institute of Management (Rec)
Bangladesh Jute Research Institute

Bangladesh Madrasha Teachers Training Institute (R)
Bangladesh National Parliament (Rec)

Bangladesh Public Service Commission

PSC,Dhaka

PSC,Dhaka

PSC,Dhaka

PSC,Dhaka

PSC,Dhaka

PSC,Dhaka

Public Service Commission

PSC,Dhaka

Public Service Commission

Banggabhaban

Bangladesh Supreme Court

Supreme Court, Bangladesh

Supreme Court, Bangladesh

12
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41,000
52,785

25,007

149,500
1,378,399

316,423
219,325

79,279

21,612
276,844
3,360
6,242,074
138,600
6,245
2,259,670
1,790,701
535,704

41,000
26,013
26,772
8,336
16,672
67,800
300,000
60,657
50,952
55,229
132,501
29,422
60,560
214,443
166,433
308,202
310,920
96,586
13,041
71,964
21,612
276,844

57,191
82,812
60,000
24,900
61,490
484,333
53,900
58,801
7,114
41,500
20,000
11,000
80,500

825,240
69,000
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